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Introduction

Thank you for your interest in the Smart 

Borrowing program. Hope the program was 

insightful with many implementable 

take-aways. 

Here is a Handbook which gives a glance about: 

- How to optimise loans

- Impact of loans on finances

- Points to remember before taking loans

- Borrowing rules for financial wellbeing

- Useful video links to help you with further information

- Finsafe Tips
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Loan Categories

Secured Loans

Home  Loan

Vehicle

Loan

Loan  

against  

FD

Loan  

against  

PPF Loan  

against  

Gold

Education  

Loan

Un- secured

Loans

Personal  

Loan

Buy now

pay later

Credit Card  

Loan



Gold Loan Vs Gold Overdraft facility
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Particulars Gold Loan Gold Overdraft

Collateral Pledge gold Pledge gold

Offered by Bank / NBFC Bank / NBFC

Loan Value
Upto 90% of gold 
value

Upto 75% of gold 
value

Interest 7.5 – 15% pa 7.5 – 15% pa 

Sanction Value
Credited to 
Account

Credited to 
overdraft Account

EMI
Interest charged 
On whole 
disbursed amount

Interest charged 
only on the 
amount utilised

Other facilities None

ATM card, chq
book etc with 24 
hours access to 
funds

L e a r n i n g  R e s o u r c e s :

1 ) h t t p s : / / www. yo u t u b

e . c o m / wa t c h ? v = F r

c v J S M YU U 8

https://www.youtube.com/watch?v=FrcvJSMYUU8


Factors Affecting Home Loan

FinSafe Tips  to  mainta in  a  good cred i t  score :

• Pay loan EMI’s/ credit card bills on time

• Automate credit card payment and pay full amount due

• Closed unused credit accounts and lower credit utilisation ratio

• Do not apply to multiple banks for same loan

• Monitor guarantor on loans

• Check credit report for mistakes and rectify them

Home Loan Sanct ions:  

• Ability to repay – Bank 

statements, salary slips and 

employment details are 

reviewed

• Loan tenure – Needs to be 

repaid before the borrower 

turns 60

• Intent to repay: CIBIL Score > 

750

• Other loan obligations also 

would be considered
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Home Loan L imi ts :  

• Based on loan eligibility – 60% of Net 

salary minus the other financial 

obligations (Personal Loan/Credit 

card  etc) Divided by EMI per lakh

• Loan to Property Value (LTV)

• Maximum of 80% if the property 

value is < Rs 75 Lacs

• Maximum of 75% if the property 

value is > Rs 75 Lacs

• Maximum of 90% if the property 

value is < Rs 30 Lacs



Home Loan Conversion or Balance Transfer
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L e a r n i n g  R e s o u r c e s :

1 ) h t t p s : / / w w w. yo u t u

b e . c o m / w a t c h ? v=

h Z L q C o C k H Hw

Refinancing of Home Loan – Paying off 

existing loan by: 

• Transferring to new loan with new tenure 

and reduced interest rate

• Reducing the interest rate on existing loans

Deciding when to refinance: 

• Earlier the better as initially interest 

payments are higher

• Lower interest rate

• Improved credit score will offer better loan 

rates

https://www.youtube.com/watch?v=hZLqCoCkHHw


Reducing Loans
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➢ Make a spreadsheet which includes:

✓ Amount of each debt

✓ Type of debt

✓ Individual interest rates and term

➢ Options of repaying:

✓ Repay high interest loans first but not at the cost of 

regular EMI’s on other loans

✓ Repay debts in order of balance amount size

✓ Strategize and build credit score by repaying all loans if 

there is a big purchase planned in future

➢ Increase repayments with increase in income

➢ Use windfall gains to repay costlier loans

➢ Consolidate loan or refinance loans with higher interest rate

FinSafe Tips :

• Check and switch loan to External Benchmark Linked Rate (EBLR) instead of 

Marginal Cost of Lending Rate (MCLR) or base rate

• Transfer loan balance amount and switch to new lender if rates are better

• Move to floating rate loan if currently on fixed rate

• Make partial prepayments

• Take insurance cover on loans

L e a r n i n g  

R e s o u r c e s :

h t t p s : / / w w w. yo u t u b

e . c o m / w a t c h ? v= M m l

B 6 OE n C q A

https://www.youtube.com/watch?v=MmlB6OEnCqA


SUMMING UP
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• Limit loans to 30% of Net salary

• Make a plan to pay off costly debt

• Follow borrowing rules to maintain financial wellbeing

• Ensure timely repayment of loans to avoid: 

• Penalty

• Higher interest charge

• Lower credit score

• Monitor guarantor in a loan

• Check credit report periodically



Facebook Page:

Finsafe India

You Tube Channel:

Finsafe India Private Ltd

Twitter:

finsafeindia/mrinagarwal

Telegram :
https://t.me/finsafe
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https://www.facebook.com/finsafeindia
https://www.youtube.com/channel/UCm3q9szo61OPoEv8-EEBS0g/
https://twitter.com/finsafeindia
https://twitter.com/mrinagarwal


Disclaimer 

This program has been prepared solely for informational purpose and is not an offer to buy or sell or a 
solicitation of an offer to buy or sell any security, product, service or investment. The opinions expressed in this 
program do not constitute investment advice and independent advice should be sought where appropriate. 
Neither the information, nor any opinion contained in this program constitutes a solicitation or offer by Finsafe
or its affiliates to buy or sell any securities or other financial instruments or provide any investment advice or 
service. Participants must take their own independent decisions and obtain own independent advice regarding 
any information, securities or financial instruments mentioned herein. The fact that Finsafe India has made 
available to you through the program, investment opinions and other information constitutes neither a 
recommendation that you enter into a particular transaction nor a representation that any financial instrument 
is suitable or appropriate for you. You should consider whether an investment strategy or the purchase or sale 
of any product is appropriate for you in the light of your particular investment needs, objectives and financial 
circumstances.

Finsafe India Pvt Ltd. will not be responsible for any loss or damage that could result from interpretation by 
third parties of any information made available to you via this program. Neither Finsafe, nor any of its affiliates, 
agents, directors, officers or employees, nor any third party vendor will be liable or have any responsibility of 
any kind for any loss or damage that you incur in the event of any  direct, special, indirect, consequential, 
incidental damages or any other damages of any kind  

The material in this handbook is intended to be used only by the participants enrolled for this program . All 
rights are reserved.

No part of this presentation may be reproduced in any form or by any means , without permission in writing.


