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Introduction

4.

Thank you for your interest in the Financial Wellness program.
Hope the program was insightful with many implementable take-aways.

Here is a Handbook which gives a glance:

Factors affecting education corpus

Various investment options for child education planning

Useful video links to help you with further information

Finsafe Tips
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Goal Planning - Factors Affecting Investments

Inflation Return on
Investments

Compounding ‘ Liquidity

Risk
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Low Risk Investments

- SSY
- At age 18, 50% of the corpus is Particulars et Debt Funds
_ Deposit
available
0
- PPF Returns (% 71 7.4 5.6 3-8
p-a)
* Debt Funds Guaranteed Debt
* Products not recommended SR = e Deb Market
Linked
- NSC
: 21 Years Upto 5 :
_ED Time frame 15 years vears Any period
- Covered Bondsl NCDs Tax Nil Nil At Slab LTCG
- P2P Lending Risk Low Low Low Medium
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Types of equity options

Stocks
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Mutual Funds
- Insurance
- Fauity hild pl
- Hybrid - Child plan

o




Recommended Categories Of Equity Funds

Balanced
Hybrid/
DAA

Flexi cap
Funds
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Sources for unbiased Mutual Fund recommendations
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http://www.morningstar.in/featured-reports.aspx Mint 50 Recommended Schemes
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http://www.morningstar.in/featured-reports.aspx

Child Plans from Insurance

L
Traditional Endowment policy
- Traditional type of insurance
- Typically invests in Debt instruments
- Highly illiquid, as monies are usually locked in till Disadvantages:
18 years of child’s age

- Returns expected can be between 3 -5 % p.a * Parentisinsured, child Is only
- The bonus payable at maturity decides the returns beneficiary

* Low returns
Unit Linked Insurance Plan ( ULIP) * High costs _

« Conservative strategies as they
- Market linked investments may have return guarantees

- Very High costs
- Funds locked in till 5 years
- Returns expected can be between 5 -7 % p.a
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Summary

Investments in self or child’s name
- More tax efficient but would ownership of assets with child

Invest early and regularly

Balance Education goal with other goals
- Retirement corpus cannot be compromised
- Do not exit from EPF, NPS for education

Create a trust and work with a planner and lawyer for children with special needs
- Not at the cost of retirement corpus
- Have children contribute
- Marriage vs Wedding

Financial Literacy is an essential life skill for children
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Facebook Page:
Finsafe India

You Tube Channel:
Finsafe India Private Ltd

Twitter:
finsafeindia/mrinagarwal
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https://www.facebook.com/finsafeindia
https://www.youtube.com/channel/UCm3q9szo61OPoEv8-EEBS0g/
https://twitter.com/finsafeindia
https://twitter.com/mrinagarwal

Disclaimer

This program has been prepared solely for informational purpose and is not an offer to buy or sell or a solicitation of an offer to
buy or sell any security, product, service or investment. The opinions expressed in this program do not constitute investment
advice and independent advice should be sought where appropriate. Neither the information, nor any opinion contained in this
program constitutes a solicitation or offer by Finsafe or its affiliates to buy or sell any securities or other financial instruments or
provide any investment advice or service. Participants must take their own independent decisions and obtain own independent
advice regarding any information, securities or financial instruments mentioned herein. The fact that Finsafe India has made
available to you through the program, investment opinions and other information constitutes neither a recommendation that
you enter into a particular transaction nor a representation that any financial instrument is suitable or appropriate for you. You
should consider whether an investment strategy or the purchase or sale of any product is appropriate for you in the light of your
particular investment needs, objectives and financial circumstances.

Finsafe India Pvt Ltd. will not be responsible for any loss or damage that could result from interpretation by third parties of any
information made available to you via this program. Neither Finsafe, nor any of its affiliates, agents, directors, officers or
employees, nor any third party vendor will be liable or have any responsibility of any kind for any loss or damage that you incur
in the event of any direct, special, indirect, consequential, incidental damages or any other damages of any kind

The material in this handbook is intended to be used only by the participants enrolled for this program. All rights are
reserved.No part of this presentation may be reproduced in any form or by any means , without permission in writing.
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