Handbook for the
Financial Wellbeing Journey

Goal Planning + Tax Planning




Introduction

L g

Thank you for your interest in the Goal Planning program.
Hope the program was insightful with many implementable takeaways.

Here is a Handbook which gives a glance:

» Choosing between Old Vs New Regime

» Best investment options under Sec 80C

 Brief inputs on investment products to be chosen based on goals

« Usefulvideo/ calculator links to help you with further information

» Finsafe Tips
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Which Tax Regime to Choose?

]
Income Tax Slabs
NEW TAX REGIME OLD TAX REGIME
(Revised*)

INCOME TAX RATE (%) INCOME TAX RATE (%) Learning Resources:
0-3 Lakh NIL 0-2,5'Lakh NIt https://www.finsafe.in/financial-
3-6 Lakh 59% 2.5-5 Lakh 5% %W
6-9 Lakh 10% 5-10 Lakh 20%
9-12 Lakh 15% Above 10 Lakh  30%

12-15 Lakh 20%

Above 15Lakh 30%
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https://www.finsafe.in/financial-wellness/old-vs-new-tax-calculator/
https://www.finsafe.in/financial-wellness/old-vs-new-tax-calculator/
https://www.finsafe.in/financial-wellness/old-vs-new-tax-calculator/

Tax Hygiene

« Check your Tax Slab upon Joining the organization

For ex: For Financial Year April 2023-March 2024. The
last date to file tax would be on July 31t 2024

« Choose Between Old Vs New Regime

* Old Regime - Submit information in April of any year or
upon your joining date / Start investing
- Failing submission, excess tax will be detected every month

« Submit the proofs to employer in Dec or Jan

- None submission of proofs leads to excess tax

- Resulting lower take home salary

- If missed, invest before 31st March and file claim tax refund
while filing return

File for Income Tax returns for previous year Financial Year
by July 31st.
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wellness/old-vs-new-tax-

calculator/



https://www.finsafe.in/financial-wellness/old-vs-new-tax-calculator/
https://www.finsafe.in/financial-wellness/old-vs-new-tax-calculator/
https://www.finsafe.in/financial-wellness/old-vs-new-tax-calculator/

Documents to be kept ready

Rent Receipt &
Rent Agreement

Investment proofs

* Sec 80C

 Sec 80D - premium receipt

* Sec 80E - Interest repayment Travel Proof for LTA
certificate

» Sec 24 - principal & interest
repayment certificate

» Other sections - donation receipt

* Individual NPS

Other allowances
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Sections to consider for tax saving

« Section 80C

* Section 80 CCD
« Section 24

« Section 80D

« Section 80 E

* Section80G

* Section 80TTA
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Fixed Return Sec 80C Products

]
PO Schemes: _

12% of 100% of
Max Investment Rs.1.5 lakhs i (basic+DA) Rs 1.5 lakhs Rs 1.5 lakhs
(basic+DA) :
(incl of 12%)
SR No Yes No No No
Contribution
Current Return 7.10% p.a. 8.15% p.a. 8.15% p.a. 6.8 % p.a. 7.60% p.a
Taxation on Tax Free Tax Free Tax Free Taxable Tax Free
Returns (>5 years) (>5 years)
Lock-in 15 years Upto Upto retirement 5 years 21 years
retirement

* Maximum of 1.5 Lakhs in a financial year under Sec 80C
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Market Linked Sec 80C

-
Max Investment No Limit No Limit No Limit
Expected return 3-4% 4 -6% 10 -15%.
. 10% if oai
Taxation on Returns As per Insurance rules As per Insurance 0% it gains are more
rules than 1 Lakh
Cost Nil Nil Nil
Lock-in 15 — 20 years 5 Years 3 Years

* Maximum of 1.5 Lakhs in a financial year under Sec 80C
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Equity Linked Savings Scheme

* Equity fund with tax saving benefit

* Lock-in period - 3 years

» Section 80 C of Income Tax Act benefit to claim up Rs. 150000 as deduction in a financial year
» Dual Benefit of tax savings and wealth creation

* Can be invested through SIP

¢ Minimum investment amount Rs.500 per month

Finsafe Tips:
« ELSS schemes help in wealth creation as Learning Resources:
well as tax saving and hence it is advisable https://www.voutube.com/watch?

v=J1lpiiymZLKU

to invest in them under Sec 80C
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https://www.youtube.com/watch?v=J1piiymZLKU
https://www.youtube.com/watch?v=J1piiymZLKU

Features of SIP

\ g

SIP returns are dependant on
market returns

SIP is a tool to invest in
mutual funds

It instills the discipline of investing
every month on the due date

Simplest & easiest form of investing
regularly without worrying whether to
invest or not

SIP’s are great way to create long
term wealth

Can Invest as low as Rs
1000 per month
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Selecting ELSS Schemes

https://www.finsafe.in/schemes/

EQUITY FUNDS

Index & Large Cap. Multi cap
U Nifty index Fund Guantum LT Equity Fund

SBI BlueChip Fund BSL Equity Fund

BSL Advantage Fund Kotak Select Focus

W Ml
1CIC1 Pry Top 100 o Focused MUl Cap 39

Mid & Small cap
Mirae Asset Emerging BlueChip

SBI Magnum Mid Cap Fund

DSP Small & Midcap Fund

FIXED INCOME FUNDS FOR SPECIFIC INVESTMENT HORIZON

0- SMonths 3Months-1.5 Years

BSL Cash Plus 1CI1 Pru Flesible income Plan
HDFC Liquid IDFC Ultra Short Term Fund

L&T Uhtra Short Term FUnd(G)

15-5 vears

Birla SL Short Term Fund

Franklin India Tax Shield

DSPBR Tax Saver Fund

Reliance Tax Saver Fund

HDFC Medium Term Opportusities Fund

581 Short Term

TATA Short Term

>5vears

1EIE1 Pru Short Term Plan

Balanced Fund

LAT India Prudence Fund

Tata Balanced Fund

10IC1 Pru Balanced Advantage

Fund

HDFE Balanced Fund

L&T Resurgent India Corp Bond Fund

Birla SL. Treasury Optimizer Plan

http://www.morningstar.in/featured-reports.aspx

Welcome!

= MOORNINGSTAR
Page [1 | of & [pravious| |Next| Total Funds: 113
il N Category Analyst Rating ¥ 'n:‘;'lf":“ 'n":l'l’”".';""" Star Rating  Report

Reliance Focused Large Cap Fund - Growth Large-Cap Under Reviow i - wokk 08 Apr 2017
Raliance Regular Savings Fund - Equity Option - Growth  Flaxicap [iL] = ook 05 Apr 2017
SBI Magnum Multiplier Fund Regular Dividend Payout Flexicap i - ko 20 Sep 2016
SBI Magnum Taxgain Scheme Regular Dividand Payout  ELSS (Tax Savings) Undor Reviow n - ke 18 Sap 2016
HDFC Mid-Cap Opportunities Fund Growth Small/Mid-Cap O told it Hokkk 17 May 2017
HODFC Equity Fund Growth Large-Cap O told it - ook 30 Jan 2017
HDFC Top 200 Fund Growth Larga-Cap Otald (it} = dekokk 30 Jan 2017
Frankiin India Bluechip Fund Growth Large-Cap ©told i) - dokkk 23 Dec 2016
Franklin India Prima Fund Growth Small/Mid-Cap O told [iL] - dedekk 23 Dec 2016
F India Prima Plus Fund Growth Flexicap Oold i Akkk 23 Dec 2016
lamnlfhn India Ultra Short Bond Fund Super Institutional  Ultrashort Bond Otold - - dekkkok 30 Nov 2016
Reliance Top 200 Fund - Growth Large-Cap O Silver i) Akkk 23 Aug 2017
Reliance Equity Opportunities Fund - Growth Flexicap O Silver i - kk 14 Aug 2017
Mirae Asset Emerging Bluechip Growth Small/Mid-Cap Osilver [iL] - dekkokok 24 Jul 2017
Mirae Asset India Opportunities Fund Regular Growth  Large-Cap O Silver i) - dokkkk 20 ul 2007
1DFC Starfing Equity Fund - Regular Plan - Growth small/Mid-Cap Osilver [iL] - ok 14 Jul 2017
Axis Long Term Equity Growth ELSS (Tax Savings) O Silve i) - Jokdok 06Jun 2017
IDFC Government Securities Fund - Investment Plan Usiver - i dekkk 05 Jun 2017

Regular Plan - Growth
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Intermediate Government
Bond

Mint 20 Mutual Fund Schemes

EQUITY 3~yea(rfn;emm i-yea;ns:)elum (((;fgrl;s
LARGE-CAP

UTI Nifty Index [ 17.81 = 16.73 5,380
HOFC Index 1751 [ =1 1653 4,085
Category average 1752 &= 16.37

Canara Robeco Flexi Cap -_—

Parag Parikh Flexi Cap [§ 28.80 L =} 238 17,220
Category average 20.31 == 17.47

EQUITY SMALL AND MIDCAP

Axis Midcap 2643 -_— 268 15,988
$BI Small Cap ' 2857 = 2356 10,626
Category average Midcap 2367 (=1 17.47

Category average Smallcap 27.28 [====21 19.12

Canara Robeco Equity Tax Saver 2378 -_— 19.96 2,893
Mirae Asset Tax Saver ! 2356 | =) 030 10,146
Category average =]

HYBRID

BALANCED ADVANTAGE

Edelweiss Balanced Advantage ! 16.23 L =] 1412 6,331
ICICI Prudential Balanced Advantage ! 1297 - nss 36,816
Category average 1.54 =] 9.67
ARBITRAGE

Kotak Equity Arbitrage 480 ) 535 24,430
Tata Arbitrage* ! 5.10 5 1,980
Category average 441 © 491

t-year return**
(%)

3-yearsreturn
(]

HDFC Corporate Bond i 44 [ = 885 28,807
IDFC Corporate Bond t 3.87 (=3 8.05 20,613
Category average an ® 630
CREDIT RISK
HDFC Credit Risk Debt 744 =] 8.94 8,757
ICICI Prudential Credit Risk ' 6.61 - 862 8,304
Category average 251 ® 353

6-month Fyear
DEBT (LESS THAN 1 YEAR) retum® (%) retum™ (%)
HDFC Money Market 188 [ v/l 15,828
Kotak Money Market ' 186 » 3.68 1,454
Category average money market 5.85 =] 619

Returns since Date of
OUT OF THE BOX Taunch launch

BHARAT Bond ETF - April 2031 495
Motilal Oswal S&P 500 Index Fund 30.52

23Jul 2020 10,484
28 Apr 2020 2398

MC 30 Funds

EQUITY
LARGE CAP (CORE}

Canara Robeco Biuechip Equity Fund - Reguiar
Fian - Growih

Mirae Asset Large Cap Fund - Regudar - Growtn

FLEXI CAP [CORE)
UTI Figi Cap Fund - Geowth
Parag Parikh Flexi Cap Fund - Growth

Kotak Flexi Cop Fund - Growih

MID CAP (CORE)
Kotak Emerging Equity . Growth
Invesco India M Cap Fumd - Growtn
DSP Midcap Fund - Roguar Plan - Growth

Axts Midcap Funa - Grown

SMALL CAP (SATELLITE)
Axis Semall Cap Fund - Growih
SB1 Small Cap Fursd - Regular Plan - Growth

ELSS (CORE/SATELLITE)
Ktk Tax Saver Schome - Growth

Canara Robeco Equety Tax Saver - Reguiar Plan -
n

FOCUSED (SATELLITE)
S8 Focused Equity Fund - Regular Pian - Growth
Axis Focisea 75 Fuma - Growmn

HYBRID

AGGRESSIVE HYBRID (CORE)

DSP Equity & Bond Fund - Reguiar Plan - Growth

Canara Rebeco Equity Hybria Fund - Reguar Plan
- Growan

DEBT

SHORT TERM (CORE}

ICIC Prisdential Short Term Fun - Growth
HDFL Shart Term et Fune - Growth

Axis Shart Term Fund - Growth

CORPORATE BOND (CORE)
Sundaram Carporats Bond Fund - Growih

HDFL Corporate Bond Fund - Growth

BANKING AND PSU DEBT (CORE}

IDFC Banking & PSU Debt Fund - Regular Plan
1D Danking Regu

Kudak Banking and PSU Debi Fund . Growth
Mippon nia Banking & PSU Debt Funa - Reguiar
Pian - Growih

OTHERS

INDEX FUNDS/ETFS.

ippon I ETF Nifty B4€S

Hippon India ETF Gold BeES

Motilal Gewal Nasdaq 100 ETF (MOSL Shares
NASDAG 100)

1CIC1 Prisential Nifty Next Growih

Despile beng large-<ap, has managed to beat banchmark consistently

Amang size ot an issue for pes

Follows 2 gromwth-styied aperoach and managed consenvatively. Stabe kong-term
pemanc

and v heiped

L ot
diversited

‘Size i bit lrge for @ mic-c0p fund, bt 50 far nd s marnaged well
‘Sl corpus OGS Wel 1or 3 THEaP Mnd. Takes lesser ks

Despie 2

‘Stroeg pedigneed. Dud well 1 2018 30 2018, despile lough marksts.

o sich picksg kil Did wes n ring an g ks

‘Same manager for aver seven yaars naw. 3-year kack-in helps in stock picking

D38 3 TGN CTAEM, 1. 5CHEMS N B0 Well SSS Market Cycies.

vests 3creas Iarge, K Il S 38 COMEANIES ane Up 0 30 sineks

VIVGSTS 17 UD 10 25 St0cks. TINGG IOMAFOS 13981305 1361 year

ol for Brst S e<uy Inveskors. nvesss adeast S5% in equties, Wl arvorssiod

Aeast £5% in equises. Welkdiversifisd s toworos large-caps

Acteety-managea thougn

Oeapite Fvestng B-10% n AA-rated secures, r Nas MANS0S CrOmE risks well

Cansisiont performer Actively-managed. Does not take credd risks

secures the fund = woll
diversited

Largest kit i this category invests Smos snsrely in AAA-aie0 asssts

Fund manager's track record in v crad sishe, inspies confidence

True (o lae, aveis prvate sector fimes. Uses Govermemen seclies
opportnisscall.

V16 tor Invesmant 3rouna 3 years. Avokos AT1 bonds, Wiel versted

O3est ETF in INI3. 0N 01 T oSt Bk

An el way 1 Evest in 9o, wilhout bathening bou siorage

invests in the US companies. Passively managed. No fund manager risk

UTI Wity Indx Fund - Geowth

A large-cap conparies

O3t 1 U . Low TTaeking S0,



https://www.finsafe.in/schemes/
http://www.morningstar.in/featured-reports.aspx

Sec 80 CCD - National Pension Scheme

« Defined contribution scheme

e Minimum Rs. 1,000 per year

* Lockin-up to 60 years

«  60% of corpus can be withdrawn tax free

- As a lumpsum Learning Resources

- As regular payments till age 75 e

- Withdrawals tax free https://www.youtube.com/w
- Remaining corpus invested atch?v=V_oRpfVDt4s

* Annuity to be purchased with balance 40%
* Annuity is taxable
« Different Investment Options

Finsafe Tips:
Section 80CCD
« Deduction of Rs. 50,000 for contribution to NPS Remember 40% of corpus would be
- Under Sec 80CCD (1B) compulsorily invested into an annuity,
which would not be tax free.
« Maxdeductionis 10% of the salary (Basic + DA)

- Under Sec 80CCD (1)
- Subject to 80 C Limit of Rs 1.5 lakhs

S) Finsafe o Copyright 2024 - Finsafe India Pvt Ltd
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https://www.youtube.com/watch?v=V_oRpfVDt4s
https://www.youtube.com/watch?v=V_oRpfVDt4s

Retirement Products - National Pension
—Scheme ¢

What is NPS?

* Defined contribution scheme .
= Minimum Rs. 1,000 per year Learnlng Resources:

= Lockin- upto 60 years

= 60% of corpus can be withdrawn tax free as lumpsum or periodically https://youtube.com/playlist?list=PLsR
=  40% needs to be invested into annuity plan kcOIVTV2EVUK8OImwIYR44v8 2KFfg&

si=IbM4GGTjsodTwnVS

Investment Choicesin NPS:

Auto

Active

S[E} 75 7Ky Finsafe Tips:
Aggressive till 35 years of
S{LC-75 | i —[C] 10% — age. Reduces . . . _ _
. gradually afer * Investin Active Equity Option if
75% Max 75% in ..El_ 15% that . . 10
equity is
. XI% owedtiiso | oefaultoption SE] sk Sweineaty retirement is > 10 years away
years of age Moderate till 35 years of
xas Yool floso] - fog™ P o e
A: Alternative | —— X3% gradually after -b@— 20% that
100% ..El_ 25% 25% in equity
C . till 35 years of
o] 1C25 [ cons ™™ Tl a5 age. Reduces
gradually after
G| 39%  that

S) Finsafe o Copyright 2024 - Finsafe India Pvt Ltd
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https://youtube.com/playlist?list=PLsRkc9JvTV2EVUk8OlmwfYR44v8_2KFfg&si=IbM4GGTjsodTwnVS
https://youtube.com/playlist?list=PLsRkc9JvTV2EVUk8OlmwfYR44v8_2KFfg&si=IbM4GGTjsodTwnVS
https://youtube.com/playlist?list=PLsRkc9JvTV2EVUk8OlmwfYR44v8_2KFfg&si=IbM4GGTjsodTwnVS

Home Loan Deductions - 80 C & Sec 24

Particulars Section 24 Section 80C

Tax Deduction Interest Principle
Self Occupied - 2 Lakhs

Non Self Occupied, but living in another city for

Amount allowed work - 2 Lakhs Rs.150000.
Non Self Occupied - 2 lakhs
Purpose of the loan Purchase/ Construction/ Repair/ Reconstruction Purchase / Construction of new house

Purchase/ Construction/ Should complete

Eligibility WD B e No Conditions
e L Tax Deducted claimed would be reversed if
Restriction on sale of property No Restrictions L
property sold within 5 years.
Tax Deduction can start After completion of the property After Completion of the property
Stamp Duty / Registration cost NA Applicable
Tax deduction on Land NA NA
Tax Benefits on Commercial property NA NA
o Interest would be reduced from 2 Lakh to Rs.
Property not constructed within 5 years 30000 NA

Learning Resources
https://www.youtube.com/watch?v=HYjCCVeOlpU
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https://www.youtube.com/watch?v=HYjCCVeOlpU

Other Tax Sections

Section 80 D
- Tax deduction up to Rs 100,000 for medical insurance premium

Deductions under section 80D

Eligible deduction limits (up to Rs.)

Learning Resources

Total eligible

Medical Insurance Premium paid in deduction limit e
respect of under section 80D https://www.youtube.com/w
Situations based on age . Ban (up to Rs.) (including atch?v=vGVvnJz4S90
Medical Insurance heth Rs. 5,000 on GRS AL AN 2 210,
Premium paid in Elmépgndeernt or preventive health
respect of not) checkup)
No one has attained . .
age of 60 Years 25,000 25,000 50,000 Finsafe TIpS.
You and your family is B health d ab
less than 60 years & 25,000 T 75,000 uy a health cover over and above

Parents are above 60

health cover provided by employer.
years of age

Don’t buy only for tax benefits

You and your parents
have attained the age 50,000 50,000 100,000
of 60 years and above

S) Finsafe o Copyright 2024 - Finsafe India Pvt Ltd
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https://www.youtube.com/watch?v=vGVynJz4S9o
https://www.youtube.com/watch?v=vGVynJz4S9o

Other Tax Sections

Section 80 E Section 80 G

* Interest paid on loan taken for higher « Donations
studies is fully deductible

* Max period to claim deduction is 8
years

Finsafe Tips:

» Claim interest paid on education loan under Sec 80E

Section 80 TTA

« Deduction of Rs. 10,000 for
interest income earned on
savings accounts

 Remember to deduct interest earned on savings account up to Rs 10,000/- per annum under Sec TTA

S) Finsafe o Copyright 2024 - Finsafe India Pvt Ltd
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House Rent Allowance

Amount exempt under HRA is the lower of the following:
« Actual HRA received
« 40-50% of the basic + DA (depending on the city)

» Rent paid less 10% of salary.

Learning Resources

https://www.youtube.com/watch?v=Ib8P6é

S) Finsafe o Copyright 2024 - Finsafe India Pvt Ltd
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https://www.youtube.com/watch?v=Ib8P6gVw_8U&t=

Income from other sources

____Instrument ____|__Holding Period

Fixed Deposit/ SB
Interest Income

Dividends

Property

Gold & Jewellery

Listed Stocks& Equity MF

Debt Funds

Unlisted Shares

Cryptocurrency

Any Period

Any Period

< 2 years
> 2 years

< 3 years
> 3years

< lyear
> 1 year

Any period

< 2 years
> 2 years

Any Period

Q Flnsa{e © Copyright 2024 - Finsafe India Pvt Ltd
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FD interest - At Slab
SB interest - Above Rs 10,000/- taxed at
slab

At slab

At slab
20% With indexation

At slab
20% With indexation

15%
10% post gain of Rs 1 lakh

At Slab

At slab
20% With indexation

30%

Gifts

* From relatives (parents,
spouse, siblings, siblings
of parents) is tax free

* From others > Rs 50,000
are fully taxable except
on special occasions.

« All gifts to be declared in
ITR and exempt income
should be mentioned in
Schedule EL.




Summing up

]
Best instruments for Match your
Sec 80C: ELSS & PPF financial
- Choose as per risk information
profile h with AIS
i
= ;
Choose the tax Keep document Simplify
regime proof ready for your
carefully scrutiny taxes
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Choosing Investment Products based on Goal period

\ g

2 4

0 - 3 months: 6 months - 3Years: >3 Ye.a"S: 5-7 Years: Balanced
Liquid Funds Low Duration Funds || Short Duration Funds Hybrid Funds

5

> 7 Years: 15 Years: > 15 Years:.
Equity Funds PPE SSY/PPF/VPF/NPS/

Equity funds

S) Finsafe o Copyright 2024 - Finsafe India Pvt Ltd
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Facebook Page:
Finsafe India

You Tube Channel:
Finsafe India Private Ltd

Twitter:
finsafeindia/mrinagarwal

\Q) Finsafe o Copyright 2024 - Finsafe India Pvt Ltd
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Telegram:

OR10
Ol

Women and Money 4.

7

. i A



https://www.facebook.com/finsafeindia
https://www.youtube.com/channel/UCm3q9szo61OPoEv8-EEBS0g/
https://twitter.com/finsafeindia
https://twitter.com/mrinagarwal

Disclaimer

¢

This program has been prepared solely for informational purpose and is not an offer to buy or sell or a solicitation of an offer to
buy or sell any security, product, service or investment. The opinions expressed in this program do not constitute investment
advice and independent advice should be sought where appropriate. Neither the information, nor any opinion contained in this
program constitutes a solicitation or offer by Finsafe or its affiliates to buy or sell any securities or other financial instruments or
provide any investment advice or service. Participants must take their own independent decisions and obtain own independent
advice regarding any information, securities or financial instruments mentioned herein. The fact that Finsafe India has made
available to you through the program, investment opinions and other information constitutes neither a recommendation that you
enter into a particular transaction nor a representation that any financial instrument is suitable or appropriate for you. You should
consider whether an investment strategy or the purchase or sale of any product is appropriate for you in the light of your
particular investment needs, objectives and financial circumstances.

Finsafe India Pvt Ltd. will not be responsible for any loss or damage that could result from interpretation by third parties of any
information made available to you via this program. Neither Finsafe, nor any of its affiliates, agents, directors, officers or
employees, nor any third party vendor will be liable or have any responsibility of any kind for any loss or damage that you incur in
the event of any direct, special, indirect, consequential, incidental damages or any other damages of any kind

The material in this handbook is intended to be used only by the participants enrolled for this program . All rights are reserved.

No part of this presentation may be reproduced in any form or by any means, without permission in writing.
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