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Post Retirement Planning
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Introduction

Thank you for your interest in the Financial Wellness program.

Hope the program was insightful with many implementable take-aways.

Here is a Handbook which gives a glance:

Pre Retirement steps

* Planning post retirement cash flows

* Wills, nominations, health insurance and other matters

» Useful video/ calculator links to help you with further information

* Finsafe Tips
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Challenges in retirement planning

* Not sure how much to save
* Not sure how much is enough for retirement

* If the retirement corpus will last & generate
enough returns

* Responsibilities

E.,j Finsafe © Copyright 2024 — Finsafe India Pvt Ltd

Make your money do more




Factors affecting retirement corpus
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Retirement Age

Age till which you want to plan

Current Expenses & expected Return on Investment

expenses

-

Learning Resources:
https://www.youtube.com/watch?v=xp4gCAfgxvl
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https://www.youtube.com/watch?v=xp4gCAfgxvI

S

Fixed Income Options

Finsafe

Make your money do more

Interest Rate

Tenure

Premature closure

Credit Rating

Taxation

TDS

Liquidity
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Bank Deposit

6% p.a.
lday -5 years
Yes
DGIC
Not compulsory
As per slab
Yes
Low

High

Company Deposit

8-9% p.a.
1-5 years
Yes
No
Not compulsory
As per slab
Yes
Medium-high

Low




Types of equity options

Stocks

Mutual Funds
- Equity
- Hybrid
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NPS -Equity

Pension/ Capital Guaranteed
schemes




Recommended Categories Of Equity Funds

Index Funds

Flexi cap Funds

Midcap Funds

Balanced Advantage/ Aggressive
Hybrid Funds
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Sources for unbiased Mutual Fund recommendations

https://www.finsafe.in/schemes/

EQUITY FUNDS

Index & Large Cap Multi cap Mid & Small cap ELss Balanced Fund

U ifty index Fund Quantum LT Equity Fund Mirge Asset Emerging BlueChip  Franikin India Tax Shield

LAT India Prudence Fund

581 BlueChip Fund BSL Equity Fund 5B1 Magnum Mid Cap Fund DSPBR Tax Saver Fund Tata Balanced Fund
PRI [ T— osPsmlamcoprod | Relacerasavermng 1O P Ganced A
ICIC1 Pru Top 100 Most Focused Multl Cap 35 HDFC Balanced Fund
Fund
FIXED INCOME FUNDS FOR SPECIFIC INVESTMENT HORIZON

0- 3Months 3 Months- 15 Years 15-3 Years »3 Years
BSL Cash Plus ICICI Pru Flexitsle income Plan Birla 5L Short Term Fund ICICI Pru Short Term Plan
Hoec L s irasher empund — wr e—

L&T Ultra Short Term FundiG) 581 Short Term Birla 5L Treasury Optimizer Plan

TATA Short Term

>

ttp://www.morningstar.in/featured-reports.aspx

= MOHNINHSTAR Welcomat gy ey Comoany Ste | Login
Poge [1 | 046 [provious] |Next| Total Funds: 113
P Horm Cotogary Mt Rigy  SOUY T I0COS g iy gt Dot
Reliance Focused Large Cap Fund - Growth Large-Cap Undor Review m = e 05 Apr 2017
Reliance Regular Savings Fund - Equity Option - Growth  Flexicap. Undor Review L) *hk 05 Apr 2017
SBI Magnum Multiplier Fund Regular Dividend Payout Flexicap Under Review L) il 20 Sep 2016
51 Magnum Taxgain Scheme Regular Dividend Payout  ELSS (Tax Savings) UndorRoview (I8 ok 10 549 2016
HOFC Mid-Cap Opportunities Fund Growth Small/Mid-Cap Oeld [i1] - ddkk 17 May 2017
HOFC Equity Fund Growth Large-Cap Oliold (] = okkk 30 Jan 2017
HOFC Top 200 fund Growth Large-Cap Oiold L) = Aokkk 30 Jan 2017
Frankiin india Bluechip Fund Growth Large-Cap Oiold L) = hokhk 23 Dec 2016
Frankiin India Prima Fund Growth Small/Mid-Cap Oiold L) Aokkk 23 Dec 2016
din india Prima Plus Fund Growth Flexicap Oeld L) Aok 20 Dec 2016
Frankiin India Utra Short Bond Fund Super Institutional  Ultrashart Bond Otold - Fokkkok 30 Nov 2016
Growth
Reliance Top 200 Fund - Growth Large-Cap OSilver (1] - Aokkk 23 Aug 2017
Raliance Equity Opportunities Fund - Growth Flexicap Osilver (1] *ohk 14 Aug 2017
Micaa Assat Emerging Bluschip Growth Small/Mid-Cop OSilver L] = dekkdok 240l 2017
Micne Assat India Opportunities Fund Regular Growth  Large-Cap OSilver (L] = Fokkok 2000l 2017
10FC Starfing Equity Fund - Regular Plan - Growth Small/Mid-Cap OSilver (] = * 14 30l 2017
Axiu Long Term Equity Growth ELSS (Tax Savings) Osilver (] = hokkk 06 un 2017
1OFC Goverment Securities fund - Investment Plan - Intermediate Government O Silver - m okkk 05 un 2017
Regular Plan - Growth nd
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Mint 20 Mutual Fund Schemes

3-yearsreturn
(%)

S-yearsreturn
(%)

UTI Nifty Index ' 17.81 = 16.73 5,380
HDFC Index [ 17.51 =] 16.53 4,085
Category average 1752 = 16.37

Canara Robeco Flexi Cap 267 — 923 6143
Parag Parikh Flexi Cap t 880  Em—— 238 17220
Category average 20.31 [ == 17.47

EQUITY SMALL AND MIDCAP

Axis Midcap 2643 @ 268 15988
Bl Small Cap ' 857 W 356 10626
Category average Midcap ! 2367 - 1747

Category average Smallcap 2728 w=—m 19.2

Canara Robeco Equity Tax Saver 278 — 199 2893
Mirae Asset Tax Saver ' 2356 EEm— 2130 1046
Category average =

HYBRID

BALANCED ADVANTAGE

Edelweiss Balanced Advantage ; 1623 - 2 633
ICIC! Prudential Balanced Advantage Ry . ns 36806
Category average 154 = 9.67
ARBITRAGE

Kotak Equity Arbitrage I 8 ® 535 24,430
Tata Arbitrage* ' 510 - 1980
Category average M ® 491

HDFC Corporate Bond - 28,807

IDFC Corporate Bond t 3 . 805 20613

Category average 22 = 630

CREDIT RISK

HDFC Credit Risk Debt 744 mm 894 8757

ICICI Prudential Credit Risk i 661 - 862 8,304

Category average »

I t!

DEBT (LESS THAN1YEAR) ety ot )

HDFC Money Market » 5 15,828

Kotak Money Market ) 1% B 368 | 1454
| Category average money market 5.85 - 6.19

OUT OF THE BOX

BHARAT Bond ETF - April 2031

23 Jul 2020

Motilal Oswal S&P 500 Index Fund 3052 28 Apr 2020 2,398

MC 30 Funds

EQUITY
LARGE CAP (CORE)

a Robeco Biuschip Equy Fund - Regular
cwth

Miae Asset Largs Cop Fund - Regular - Geowth

FLEXI CAP (CORE)
UTI Pl Cap Funa - Growmh
Paca Parikh Fiax Cap Fund - Growth

Kotak Flexi Cop Fund - Growth

MID CAP (CORE)
Kook EMeraing EGU - Growh
Imvesco india Mid Cap Fund - Growin
05 Mtcap Funa - Roguiar Pan - Growtn

Axis Micap Fund - Growih

SMALL CAP [SATELLITE)
Axis Smal Cop Fund - Growtn

SE1 Simall Cap Fusd - Regulas Pla - Growth

ELSS (CORE/SATELLITE}
Kotak Tax Saver SChems - Growth

Canara Robace Equity Tax Saver - Ragular Plan -
Growth

FOCUSED (SATELLITE)

SBI Focused Equity Fund - Regular Plan - Growih
Axis Focused 25 Fund - Grawin

HYBRID

AGGRESSIVE HYBRID (CORE}

5P Equity & Bond Fund - Reguiar Plan - Growth

Canara Rotieco Equity Hybeid Fund - Regalas Plan
“Giowth

DEBT
SHORT TERM (CORE}

ICIC1 Prustential Short Term Fund - Growth
HOFC Short Term Oebt Fume - Growh

Axis Shart Term Fund - Growin

CORPORATE BOND (CORE)
‘Suntaram Corporate Bont Fund - Growth

HOFC Corporate Boad Fund - Growh

BANKING AND PSU DEBT [CORE)

DFC Banking & PSU Debi Fund - Reguiar Plan
Growth " "

Kotak Banking and PSU Debt Fund . Growih
Nippor, India Banking & PSU Debit Fund - Regutar
Plan - Growth

OTHERS

INDEX FUNDS/ETFS.

Nipgron neia ETF Nifty BoES.

Nippon ndia ETF Gold Be£S

Matilal Oswal Masdaq 100 ETF (MOS1 Shares
NASDAG 100)

1CIC1 Prudential Nifty Next 50 Index Fund . Growth
T Nifty e Fund - Growh

AT the Fargest i s Caligory, size ok an issue o peddormance

Follows 3 growthstyied apgrach and managed conservaiively. Stble long derm
et

Invasiments in rtemalional equies and limely deplyng cash, helped

Large-sizs has pushed e R Iowards Le-caps. ul remaine adsqisty
anerseea

S8 8 B30 06 3 030 R, DUL 50 147 R ks Mancrged wel
‘Simall corpus boces well for 3 midcap hnd. Takes lesser risks
DRSPS 3 CONSaea1I POrEols, PErOMMANGS: 5 901, WI-aVErnsd,

‘Consisiont partormer and manages risks woll. Takes acie cash cals

‘Sirong pedigreed. Did wel 1 2018 and 2018, despils knugh markets.
00 stock pcking skill. Did well in ing 300 g vkt

‘SAME A0 10F OV SEVEN YRS NOW, -4RAF 00K NEIDS I SEK CKIg

Dospita a high chum, S1a schems has. dong well across markel cycies.

invests across large, mid and smal sized companies and up i 30 siocks

Invasts 1 up 9 25 siocks, Tiiod basares large-caps 1ast year

e [Res———
‘Smal porbon in mough
Despie investing 8 s
Actvely managed. risks.
n . 1 furc 5wl
aversted
Lagest rests aimost

Fund manager's 1ack scced in avaiding credilfsks, inspires confidence

Trus 10 label, avolds prvats secior frms. Uses Gavemment secullies
omportunisicaly.

a3l for Investrent arcuna 3 years. Avoits AT 1 bonds, Weldversied

Otdest ETF inindia. One ofthe most iguss

A issal way 10 Invest i gol, wimout boherng atout siorage
Ivests i the US companies. Passvely managed. No fund manager risk

A good way ta ivest n the nexd o of emerging large-cap comparies.
(ONDESE 81N 1 1. LW 13k 8.



https://www.finsafe.in/schemes/
http://www.morningstar.in/featured-reports.aspx

NPS Options-Active & Auto Choice

* Equity & related instruments
Learning Resources:

* Corporate Debt and related instruments https://www.youtube.com/watch?v=V oRpfVDt4s

e Government Bonds & related instruments

* Alternative Investment Funds

Under Active choice in NPS, investor gets to choose how their contribution to NPS can be invested into the various asset classes

The maximum permitted equity investment is 75% of the total asset allocation

In Auto Choice option, funds are invested across the asset classes in a predetermined manner

* Aggressive Life Cycle Fund * Moderate Life Cycle Fund * Conservative Life Cycle Fund
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https://www.youtube.com/watch?v=V_oRpfVDt4s

Next Steps

* Use the calculator to check the retirement corpus
* Portfolio consolidation and simplification

* Exit from risky NCDs/company deposits

e Evaluate investment linked Insurance schemes

Loans

* Get debt free as soon as possible
* Repay all loans before retirement

* Evaluate if planning to take education loan on behalf of
children
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Next Steps

Equity Holding

e Equity holding :
- Not more than 5-6 funds
in the portfolio
* Exit sector,
thematic and
underperforming
funds
- Continue or not?
- Stay away from F&O and
trading
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Gold

* Are you overexposed to gold?
* Investin gold only through SGB

e Stay away from jewellers schemes & Digital Gold from
Ecom

NPS

* If continuing till Age 70. have highest exposure to equity
e Allocation in various options

Children’s Education and Marriage expenses
planning

* Move from risky investment to safer investments, if near to goal
* If not saved yet — invest only post saving enough for retirement




Retirement Plan Investment Options

Retirement
in 10 years

* NPS
- Active Equity/
Balanced
* Equity Mutual Funds
- Index
- Midcap
* RBI Direct Retail
Bonds
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Retirement
in 5 years

J

Balanced Mutual Funds
Fixed Deposits

Retirement
in 1-2 year




Pre- Retirement Checklist

- Plan to clear all debts by the time you retire
- Consolidation of Bank accounts
- What are you retiring to?

- Where do you want to live post retirement?

Learning Resources:

https://www.youtube.com/watch?v=0XEd
A7THXFEOQ

- Will your spouse contribute to the income

- Look beyond retirement expenses

e Health Insurance & Emergency Cash
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https://www.youtube.com/watch?v=oXEd47HxFE0
https://www.youtube.com/watch?v=oXEd47HxFE0

How to plan post retirement

How to Plan post retirement expenses?

Divide money into 2 buckets —

Bucket 1:

Bucket one for monthly expenditure (for around 5 to 10 years as reqd) & some money for emergency (to be set
aside in FD’s)

Options available:
SCSS (8.2%) , post office MIS (7.4%), FD (8%)

Bucket 2:
Bucket two will be invested into equities so that it can grow and beat inflation (Index, flexicap)

Move money from bucket 2 to bucket 1 every 7-8 years and repeat the process
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Post retirement fixed return investment options

Senior Citizen

Savings Scheme

RBI floating Rate
Bond

Post Office

Monthly Income Fixed Deposit

Interest Rates

Minimum
Investment

Maximum
Investment

Tenure

Tax Benefits

$ Finsafe

Make your money do more

8.2% payable
qguarterly

Rs 1000/-

Rs 30 lakhs

5 years, can extend
for 3 years after
maturity

Sec 80C, returns fully
taxable
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7.35%

Rs 1000/-

No maximum limit

7 years

NIL

Scheme

7.4%, payable
monthly

3 to 7.5% depending on
tenure
Rs 1500/- Rs 5000/-

Rs 9 lakhs in single

name Rs No maximum limit
15 lakhs in joint
name
5 years 7 days to 10 years
NIL
NIL




Summing up

e Structured Retirement Planning is a must
* Don’t get swayed by trending investments
- Simple, low cost investments work the best
* Try to generate an income in retirement
* Emergency Cash & Health Insurance are very importar

* Make spouse aware of all financial matters
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Facebook Page: Telegram:

Finsafe India @) " i@
You Tube Channel: @)+ o
Finsafe India Private Ltd Women and Money 5:

Twitter:

finsafeindia/mrinagarwal
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https://www.facebook.com/finsafeindia
https://www.youtube.com/channel/UCm3q9szo61OPoEv8-EEBS0g/
https://twitter.com/finsafeindia
https://twitter.com/mrinagarwal

Disclaimer

This program has been prepared solely for informational purpose and is not an offer to buy or sell or a solicitation of an offer to
buy or sell any security, product, service or investment. The opinions expressed in this program do not constitute investment
advice and independent advice should be sought where appropriate. Neither the information, nor any opinion contained in this
program constitutes a solicitation or offer by Finsafe or its affiliates to buy or sell any securities or other financial instruments or
provide any investment advice or service. Participants must take their own independent decisions and obtain own independent
advice regarding any information, securities or financial instruments mentioned herein. The fact that Finsafe India has made
available to you through the program, investment opinions and other information constitutes neither a recommendation that you
enter into a particular transaction nor a representation that any financial instrument is suitable or appropriate for you. You should
consider whether an investment strategy or the purchase or sale of any product is appropriate for you in the light of your
particular investment needs, objectives and financial circumstances.

Finsafe India Pvt Ltd. will not be responsible for any loss or damage that could result from interpretation by third parties of any
information made available to you via this program. Neither Finsafe, nor any of its affiliates, agents, directors, officers or
employees, nor any third party vendor will be liable or have any responsibility of any kind for any loss or damage that you incur in
the event of any direct, special, indirect, consequential, incidental damages or any other damages of any kind

The material in this handbook is intended to be used only by the participants enrolled for this program . All rights are reserved.

No part of this presentation may be reproduced in any form or by any means, without permission in writing.
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