Handbook for the

Financial Wellbeing Journey

Tax Planning




Introduction

Thank you for your interest in the Financial Wellness program.

Hope the program was insightful with many implementable take-aways.

Here is a Handbook which gives a glance:

e Comparison between the Old and New Tax Regimes
e Best investment options under Sec 80C

e Sections to consider for tax planning

* How tax planning can be used to create wealth

e Finsafe Tips
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Income from other sources

: : : FD interest - At Slab Gifts
rr:ii:ieposn/ SB Interest  Any Period SB interest — Above Rs 10,000/- taxed at slab
* From relatives (parents,
Dividends Any Period At slab - (P -
spouse, siblings, siblings
Property < 2years At slab of parents) is tax free
o \Afebe :
> 2 years 20% With indexation From others > Rs 50,000 are
< 3years At slab fully taxable except on
Goldizdlewellery > 3years 20% With indexation special occasions.
<1year 15% * All gifts to be declared in ITR
Listed Stocks& Equity MF . d ti hould
> 1 year 10% post gain of Rs 1 lakh and exempt iIncome shou
be mentioned in Schedule
Debt Funds Any period At Slab El.
: < 2 years At slab
Unlisted Shares > 2 years 20% With indexation
Cryptocurrency Any Period 30%
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Which Tax Regime to Choose?

Income Tax Slabs

NEW TAX REGIME OLD TAX REGIME
(Revised*)
INCOME TAX RATE (%) INCOME TAX RATE (%)
0-3 Lakh NIL 0-2.5 Lakh NIL
3-6 Lakh 5% 2.5-5 Lakh 5%
6-9 Lakh 10% 5-10 Lakh 20%
9-12 Lakh 15% Above 10 Lakh 30%

12-15 Lakh 20%

Above 15Lakh 30%

S) insafe © Copyright 2024 — Finsafe India Pvt Ltd
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Comparison between both the Tax Regimes

)

Finsafe
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Exemptions / Deductions

Professional Tax — Section 16
Standard Deduction — Section 16

Deduction — Section 80 C

Status in Old

Limit as per IT Act Status in New Regime

Regime
Rs.2,400 (Approx) Exempted Not Exempted
Rs.50,000 Exempted Not Exempted
Rs.150,000 Exempted Not Exempted

[Employee Provident Fund, Life Insurance , Premium/ ULIP, Children Tuition Fees,
Housing Loan, Principal / Stamp Duty and Registration Fees, Tax Saving Mutual Funds.
Sukanya Samriddhi Scheme, NSC/ Interest on NSC, Public Provident Fund, Tax Saving Fixed Deposit/Term Deposit, 80CCC — Pension funds from Insurance Companies]

National Pension Scheme under section 80CCD(2)

National Pension Scheme under section 80CCD(1B)

Section - 80 D Medical Insurance Premium for Self and
Parents

Section - 80 DD & 80 U Expenditure Exemption on
Dependent disability / Self Disability

© Copyright 2024 — Finsafe India Pvt Ltd

10% of Basic

Available - Upto 7.5lakh (including PF) is
considered for exemption. Balance to be
taxed as perquisite

Exempted Exempted

Rs.50,000

Invested Out of Payroll Exempted Not Exempted

Rs.75,000 (Considering Employee as Non
E E

Senior Citizen & Parent as Senior Citizen) xempted Not Exempted
Rs.75,000 (40% to 79% of disability)
Rs.125,000 (80% and above disability Exempted Not Exempted
percentage)




Comparison between both the Tax Regimes

)

Exemptions / Deductions

Limit as per IT Act

Status in Old Regime

Status in New Regime

10

11

12

13
14
15

16

17
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80 E — Exemption on Interest on Education
Loan

80 DDB — Medical Treatment for specified
Diseases

Section 24 — Interest on House Property -
Self Occupied property

Loss on House Property (Letout)

Income From House property

80 TTA — Interest on Savings Bank

Leave Travel Allowance

House Rent Allowance

80G Donations

© Copyright 2024 — Finsafe India Pvt Ltd

100% interest paid for the FY

Rs.40,000 (For Non-Senior Citizen)
Rs.100,000 (For Senior Citizen)

Rs.200,000

Rs.200,000

Rs.10,000

2 Years in a Slab of 4 years

Exempted As per the Income Tax Calculation

50% & 100% based on the Donated Purpose as per
IT Act

Exempted

Exempted

Exempted

Exempted

Would be considered as Income

Exempted

Exempted

Exempted

Exempted

Not Exempted

Not Exempted

Not Exempted

Not Exempted

Would be considered as Income

Not exempted

Not Exempted

Not Exempted

Not Exempted




Tax Hygiene

S

ke your

* Check your Tax Slab upon Joining the organization

* Choose Between Old Vs New Regime

* Old Regime — Submit information in April of any year or upon
your joining date / Start investing
- Failing submission, excess tax will be detected every month

* Submit the proofs to employer in Dec or Jan

- None submission of proofs leads to excess tax
- Resulting lower take home salary

- If missed, invest before 31st March and file claim tax refund while
filing return

File for Income Tax returns for previous year Financial Year by
July 31st.

nsafe © Copyright 2024 — Finsafe India Pvt Ltd
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For ex: For Financial Year April 2023-March 2024. The last
date to file tax would be on July 315t 2024

Learning Resources:

https://www.finsafe.in/financial-

wellness/old-vs-new-tax-calculator/



https://www.finsafe.in/financial-wellness/old-vs-new-tax-calculator/
https://www.finsafe.in/financial-wellness/old-vs-new-tax-calculator/

Documents to be kept ready

Rent Receipt &
Rent Agreement

Investment proofs

* Sec 80C

* Sec 80D — premium receipt

* Sec 80E — Interest repayment Travel Proof for LTA
certificate

e Sec 24 — principal & interest
repayment certificate

e Other sections — donation receipt

e Individual NPS

Other allowances

\QD Elnsq{e © Copyright 2023 — Finsafe India Pvt Ltd
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Sections to consider for tax saving

Section 80C

* Section 80 CCD

* Section 24

* Section 80D

* Section80E

e Section 80 G

* Section 80TTA

S) Finsafe © Copyright 2024 — Finsafe India Pvt Ltd
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Fixed Return Sec 80C Products

——
PO Schemes:

12% of 100% of
Max Investment Rs.1.5 lakhs ” (basic+DA) Rs 1.5 lakhs Rs 1.5 lakhs
(basic+DA) .
(incl of 12%)
Employer
N N
Contribution No Yes No 0 ©
Current Return 7.10% p.a. 8.15% p.a. 8.15% p.a. 6.8 % p.a. 7.60% p.a
Taxation on Returns Tax Free fax Free faxfree Taxable Tax Free
(>5 years) (>5 years)
Lock-in 15 years Upto retirement Upto retirement 5 years 21 years

* Maximum of 1.5 Lakhs in a financial year under Sec 80C

5 Elnsqfe © Copyright 2023 — Finsafe India Pvt Ltd
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Market Linked Sec 80C

L]
Max Investment No Limit No Limit No Limit
Expected return 3-14% 4 -6% 10 -15%.
o) E
Taxation on Returns As per Insurance rules As per Insurance 10% if gains are more
rules than 1 Lakh
Cost Nil Nil Nil
Lock-in 15— 20 years 5 Years 3 Years

* Maximum of 1.5 Lakhs in a financial year under Sec 80C

\%5 Elnsqfe © Copyright 2023 — Finsafe India Pvt Ltd
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Equity Linked Savings Scheme

* Equity fund with tax saving benefit

* Lock-in period — 3 years

* Section 80 C of Income Tax Act benefit to claim up Rs. 150000 as deduction in a financial year
* Dual Benefit of tax savings and wealth creation

* Can be invested through SIP

*  Minimum investment amount Rs.500 per month

Finsafe Tips:
» ELSS schemes help in wealth creation as well Learning Resources:
as tax saving and hence it is advisable to ://www.youtube.com/watch?v=J

invest in them under Sec 80C

SD Finsafe © Copyright 2024 — Finsafe India Pvt Ltd
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https://www.youtube.com/watch?v=J1piiymZLKU
https://www.youtube.com/watch?v=J1piiymZLKU

Selecting ELSS Schemes

)

https://www.finsafe.in/schemes/

EQUITY FUNDS

Index & Large Cap. Multi cap

Ui ify Index Fund Quantum LT Equity Fund

SBI BIUEChip Fund BsL Equity Fund

asL advantage Fund Kotak Select Forus

Most Focused Mulli Cap 35

16IC1 P Top 100 Frd

Mid & Small Cap.
Mirae Asset Emerging BlueChip

SBI Magnum Mid Cap Fund

05P small & Mideap Fund

FIXED INCOME FUNDS FOR SPECIFIC INVESTMENT HORIZON

- IMonths 3 Manths- 15 Years

8sL Cash Plus JCIC1 Pru Flexible Income Plan
HOFE Liquid IDFC Ultra Short Term Fund

LAT Ultra Short Term FundiG)

15- Years

8irla SL Short Term Fund

ELss Balanced Fund
Franklin ndia Tax Shield L&T india Prudence Fund

DSPBR Tax Saver Fund Tata Balanced Fund

.
elanceTaxsamrpung 0, P Selncad Ahanage

HDFC Balanced Fund

>3 Vears

1€IC1 Pru Short Term Plan

HDFC Megium

SB15hort Term

TATA Short Term

L&T! Corp Bond Fund

Birla 5L Treasury Optimizer Plan

http://www.morningstar.in/featured-reports.aspx

MCORNINGSTAR =
= (O mrsstockpuLie (O search
| of 6 [provious| [Next| Total Funds: 123
Category Analyst Rating ¥ :‘:‘;'If":“ :"";Tf”".';‘""" ng  Report
Reliance Focused Larga Cap Fund - Growth Large-Cap Under Reviow i - wokk 08 Apr 2017
Raliance Regular Savings Fund - Equity Option - Growth  Flaxicap Under Review [iL] = ook 05 Apr 2017
581 Magnum Multiplier Fund Regular Dividend Payout  Flexicap Undor Review i) - ok 20 Sep 2016
SBI Magnum Taxgain Scheme Regular Dividand Payout  ELSS (Tax Savings) Undor Reviow n - ke 18 Sop 2016
HDFC Mid-Cap Opportunities Fund Growth Small/Mid-Cap O told it Hokkk 17 May 2017
HOFC Equity Fund Growth Large-Cap O told it - ook 30 Jan 2017
HDFC Top 200 Fund Growth Larga-Cap Otald (it} = dekokk 30 Jan 2017
Frankiin India Bluechip Fund Growth Large-Cap ©told i) - dokdk 23 Dec 2016
Franklin India Prima Fund Growth Small/Mid-Cap O told [iL] - dededed 23 Dec 2016
F India Prima Plus Fund Growth Flexicap Oold i Akdk 23 Dec 2016
.G".\uhn India Ultra Short Bond Fund Super Institutional  Ultrashort Bond O told - - Fekkdok 30 Nov 2016
Reliance Top 200 Fund - Growth Large-Cap O Silver i) Akdk 23 Aug 2017
Reliance Equity Opportunities Fund - Growth Flexicap O silver in - okk 14 Aug 2017
Mirae Asset Emerging Bluechip Growth small/Mid-Cap Osilver [iL] = ek 240Ul 2017
Mirae Asset India Opportunities Fund Regular Growth  Large-Cap © Silver i) - dekdekok 20 Jul 2007
1DFC Sterling Equity Fund - Regular Plan - Growth Small/Mid-Cap O silver [iL] - ke 14.ul 2017
Axis Long Term Equity Growth ELSS (Tax Savings) O Silver it - hkkk  06un 2017
10rC Govemmant u:lrumimunn Investment Plan v;m;mndmm Government D Silver - i dekokok 05 Jun 2017
eqular Plan - Growth on

Finsafe
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Mint 20 Mutual Fund Schemes

3-yearsreturn
(%)

S-yearsreturn
(%)

UTI Nifty Index ! 7.8 .= 16.73 5,380
HDFC Index 1751 =) 1653 4,085
Category average 17.52 = 16.37

Canara Robeco Flexi Cap 2167 —_— 19.23 6,143
Parag Parikh Flexi Cap t 28.80 L anmml 238 17,220
Category average 20.31 = 17.47

EQUITY SMALL AND MIDCAP

Axis Midcap 2643 === 2268 15,988
SBI Small Cap ! 2857 [ = 2356 10,626
Category average Midcap 2367 = 17.47

Category average Smallcap 2728 | =3 19.12

Canara Robeco Equity Tax Saver 2378 € 19.96 2893
Mirae Asset Tax Saver ! 2356 [ ==} 2130 10,146
Category average &=

HYBRID

BALANCED ADVANTAGE
Edelweiss Balanced Advantage L 1623 &= 1“2 6,331
ICICI Prudential Balanced Advantage 1297 [ =3 n3s 36,816
Category average 154 e 9.67
ARBITRAGE
Kotak Equity Arbitrage 48 535 24,430
Tata Arbitrage* ' 510 . 11,980
Category average 4.4 . 4.9
t-year return**
(%)
HDFC Corporate Bond i 44 - 885 28,807
IDFC Corporate Bond 387 L= 8.05 20,613
Category average an - 630
CREDIT RISK
HDFC Credit Risk Debt 744 (=) 894 8,757
ICICI Prudential Credit Risk ' 6.61 - 862 8,304
Category average 251 1] 353
-mont
DEBT (LESS THAN 1YEAR) ety ot )
HDFC Money Market 188 ] 37 15,828
Kotak Money Market ) 186 ] 368 1,454
Category average money market 5.85 - 6.19

OUT OF THE BOX

BHARAT Bond ETF - April 2031 495
Motilal Oswal S&P 500 Index Fund 3052

23Jul 2020 10,484
28 Apr 2020 2398

MC 30 Funds

EQUITY

LARGE CAP (CORE)

Miae Asset Large Cop Fund - Regular - Growth

FLEXI CAP (CORE)
UT1 Flexi Cap Fund - Growth
Paray Parikh Flexi Cap Fund - Growth

Kotak Flexs Co Funa - Grown

IO CAP (CORE)
Kotak Emerging Equity - Growth
nvesco o M Cap Fund - Growin
5P Midcap Fund - Reguiar lan - Growth

Axis Micap Fud - Growth

SMALL CAP [SATELLITE)
Axis Smas Cag Fumd - Growin
SB1 Small Cap Fund - Rogulas Plan - Growin

ELSS [CORE/SATELLITE}

Kotak Tax Saver Scheme - Growth

Canara Robeco Equity Tax Saver - Reguiar Plan -
Growin

FOCUSED (SATELLITE)

B Focused Equity Fund - Regular Pian - Growth
Axis Focissed 25 Fund - Growin

HYBRID

AGGRESSIVE HYBRID (CORE}

5P Equity & Bond Fund - Rsgular Plan - Growtn

Canara Robioco Equity Hybeid Fund - Regalas Plan
“Growth

DEBT
SHORT TERM (CORE}

ICIC1 Prudontial Short Term Fund - Growih
HOFC Short Torm D401 Fumd - Growth

Axis Short Torm Fund - Geowh

CORPORATE BOND (CORE)
Sundaram Corporate Bond Fund . Growth
HOFC Comporate Bond Funa - Grawtn
BANKING AND PSU DEBT [CORE)

IDFC Banking & FSU Debt Fund - Regular Plan
Growtn

Growin

Among the Fagest n s calagary, size not an issue for pectormance

Fallows 3 growt-s1yiod apgeaach and managed conservatvaly. Stala lang-erm
perkomance.

imerts ) raermaional equees and ety cepiayrg tasn, heiped

Lame-sizs Kas pushes e A towards 17e.caps, but remuns equiery
st

Stmm = bt arge for 3 i c3p func, but =0 ar Aund Fas maraged weil
‘Simall corpus bodes well for 3 idap hund. Takes lesser risks
Despite a conservatye pordoln, performance is good. el dversed

‘CoRSISIEnt peroer 300 MANAOSS fsks well Tabes Actve Cash Cams

SO Peckgres. D Wil 1 2018 ang 2075, JS401E KRG Marets.
G stock picking sk, Did well n ising and faling markets.

Zama manager far aver seven yaars now. 3-year lock-in helps.In siock picking

DRAHE 3 Nigh chim, 318 SENEMS N33 (0nS Well SCAS MArkel EYCIES

Ivests acros large, i and s SIS CompaniEs ard up 1 30 stocks

VSIS 11 UP 10 25 SIDERS, TS e 13rg8-c208 1360 Y931

[

[Res———

Activoly-managed. Small porion In perpelual bonds, fough monfirs risks closely

Despia Investing 3-10 .

Consistont parforme. Acsvely-managesd 0025 not Lk credi risks

in he fund i well-
Gversiod

Lamast [re———

U managers Track rcord in SvoKINg Creditfsks, inspines confiasncs.

Tre 1 abel, avokds e secior fms. Lses Gavemment securiies

s Banking & PSU Detst Fund - Regular
et

oTHERS
INDEX FUNDSIETFS

Mippon maa ETF iy BeES
Nivpon ndia ETF Gold BeES

Motilal Oswal Masdac 100 ETF (MOS1 Shares
NASDAG 100)

1CIC1 PrUksential Wity N6x1 50 IIiiex Fund - Grown
UTY ifty nabex Fund - Grawin

el for investrent arcunyd 3 ymars. Auvcicts AT 1 bomds, Wed-drversifiet

WSS ETF In ks, O of he Mot Bauss

A dsal way 10 vest i GOk, WL bONG abou S0Gage

companies rager
A 0000 Wy 10 EIVES I 14 NS 101 OF SAGING 13rge-CAD COMDANes.
(Otdest inde fund in Inca. Low trackeng enror.



https://www.finsafe.in/schemes/
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Sec 80 CCD — National Pension Scheme

* Defined contribution scheme

*  Minimum Rs. 1,000 per year

* Lock in- up to 60 years

*  60% of corpus can be withdrawn tax free

- As a lumpsum Learning Resources

- As regular payments till age 75

- Withdrawals tax free https://www.youtube.com/wat
- Remaining corpus invested ch?v=V oRpfVDt4s

* Annuity to be purchased with balance 40%
* Annuity is taxable
* Different Investment Options

Finsafe Tips:
Section 80CCD

 Deduction of Rs. 50,000 for contribution to NPS Remember 40% of corpus would be

- Under Sec 80CCD (1B) compulsorily invested into an annuity, which
would not be tax free.

 Max deduction is 10% of the salary (Basic + DA)
- Under Sec 80CCD (1)
- Subject to 80 C Limit of Rs 1.5 lakhs

SD Finsafe © Copyright 2024 — Finsafe India Pvt Ltd
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https://www.youtube.com/watch?v=V_oRpfVDt4s
https://www.youtube.com/watch?v=V_oRpfVDt4s

Home Loan Deductions - 80 C & Sec 24

)

Particulars

Tax Dedu

ction

Amount allowed

Purpose of the loan

Eligibility

Restriction on sale of property

Tax Deduction can start

Stamp Duty / Registration cost

Tax deduction on Land

Tax Benefits on Commercial property

Property

not constructed within 5 years

Learning Resources
https://www.youtube.com/watch?v=HYjCCVeOlpU

Section 24

Interest

Self Occupied — 2 Lakhs

Non Self Occupied , but living in another city for
work — 2 Lakhs

Non Self Occupied — 2 lakhs

Purchase/ Construction/ Repair/ Reconstruction

Purchase/ Construction/ Should complete within 5
years

No Restrictions

After completion of the property

NA
NA
NA

Interest would be reduced from 2 Lakh to Rs. 30000

Finsafe
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Section 80C
Principle

Rs.150000.

Purchase / Construction of new house

No Conditions

Tax Deducted claimed would be reversed if property
sold within 5 years.

After Completion of the property

Applicable
N A
NA

N A



https://www.youtube.com/watch?v=HYjCCVeOlpU

Other Tax Sections

Section 80 D
- Tax deduction up to Rs 100,000 for medical insurance premium

Deductions under section 80D

Eligible deduction limits (up to Rs.)

Learning Resources

Total eligible
Medical Insurance Premium paid in respect deduction limit under
of section 80D (up to Rs.) https://www.youtube.com/wat
Situations based on age (including dQv=
. ch?v=vGVynJz4S90
Medical Insurance (P\/?/Leer'l'lc'\ser Rs. 5,000 on
Premium paid in respect q dent preventive health
of ependent or checkup)
not)
No one has attained age . .
of 60 Years 25,000 25,000 50,000 F|nsafe TIpSZ
You and your family is less Buy a health cover over and above health
than 60 years & Parents 25,000 50000 75,000 . ,
are above 60 years of age cover provided by employer. Don’t buy only
for tax benefits
You and your parents

have attained the age of 50,000 50,000 100,000
60 years and above

SD Finsafe © Copyright 2024 — Finsafe India Pvt Ltd
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https://www.youtube.com/watch?v=vGVynJz4S9o
https://www.youtube.com/watch?v=vGVynJz4S9o

Other Tax Sections

Section 80 E Section 80 G

e Interest paid on loan taken for higher e Donations
studies is fully deductible

* Max period to claim deduction is 8 years

Finsafe Tips:

e Claim interest paid on education loan under Sec 80E

Section 80 TTA

* Deduction of Rs. 10,000 for
interest income earned on
savings accounts

* Remember to deduct interest earned on savings account up to Rs 10,000/- per annum under Sec TTA

SD Finsafe © Copyright 2024 — Finsafe India Pvt Ltd
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House Rent Allowance

Amount exempt under HRA is the lower of the following:
e Actual HRA received
* 40-50% of the basic + DA (depending on the city)

* Rent paid less 10% of salary.

Learning Resources

S) Finsafe © Copyright 2024 — Finsafe India Pvt Ltd
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https://www.youtube.com/watch?v=Ib8P6gVw_8U&t=

Summing up

]
Best instruments for Match your
Sec 80C : ELSS & PPF financial
- Choose as per risk profile information with
AlS
Choose the tax Keep document Simplify
regime carefully proof ready for your taxes

scrutiny

@

=

: insafe © Copyright 2024 — Finsafe India Pvt Ltd
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Facebook Page: Telegram:

Finsafe India @) " i@
You Tube Channel: @)+ o
Finsafe India Private Ltd Women and Money 5:

Twitter:

finsafeindia/mrinagarwal

S) Finsafe © Copyright 2024 — Finsafe India Pvt Ltd
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https://www.facebook.com/finsafeindia
https://www.youtube.com/channel/UCm3q9szo61OPoEv8-EEBS0g/
https://twitter.com/finsafeindia
https://twitter.com/mrinagarwal

Disclaimer

This program has been prepared solely for informational purpose and is not an offer to buy or sell or a solicitation of an offer to
buy or sell any security, product, service or investment. The opinions expressed in this program do not constitute investment
advice and independent advice should be sought where appropriate. Neither the information, nor any opinion contained in this
program constitutes a solicitation or offer by Finsafe or its affiliates to buy or sell any securities or other financial instruments or
provide any investment advice or service. Participants must take their own independent decisions and obtain own independent
advice regarding any information, securities or financial instruments mentioned herein. The fact that Finsafe India has made
available to you through the program, investment opinions and other information constitutes neither a recommendation that you
enter into a particular transaction nor a representation that any financial instrument is suitable or appropriate for you. You should
consider whether an investment strategy or the purchase or sale of any product is appropriate for you in the light of your
particular investment needs, objectives and financial circumstances.

Finsafe India Pvt Ltd. will not be responsible for any loss or damage that could result from interpretation by third parties of any
information made available to you via this program. Neither Finsafe, nor any of its affiliates, agents, directors, officers or
employees, nor any third party vendor will be liable or have any responsibility of any kind for any loss or damage that you incur in
the event of any direct, special, indirect, consequential, incidental damages or any other damages of any kind

The material in this handbook is intended to be used only by the participants enrolled for this program . All rights are reserved.

No part of this presentation may be reproduced in any form or by any means, without permission in writing.

S) insafe © Copyright 2024 — Finsafe India Pvt Ltd
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